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RECLAMATION CONTRACT

follows:

"NOTICE OF INTENTION" (NOl):  (Fi le No.)
(Mineral Mined)

' 'MINE LOCATION'':
(Name of Mine)
(Description)

' 'DISTURBED AREA":
(Disturbed Acres)
(Legal DescriPtion)

"OPERATOR'':
(Company or Name)
(Address)

File Number

Effective Date T.e t' / 8, &OAL

/n o% ot7
SavoM

&2ohw &buca t+rt*
^ Y' zlt,f t6r4FE)htc',

?0 ,4E r&f
(refer to Attachment "Al)

/lf oWfth/ tr4t&t, SMr r/a.
ln lov ?trd

?

fiECEIVED
OcT I I 2002

DIVISION OF
{)f L' GAS AND MINING 

other Agency File Numb er--N- ( a--

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-52e1
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined as

(Phone) {j{ As./ Al ?p



"OPERATOR'S REGISTERED AGENT":
Name)
(Address)

(Phone)

"opEffiToR's OFFICER(S)":

SURETY":
(Form of Surety - Attachment B)

''SURETY COMPANY'':
(Name, Policy or Acct. No.)

..SURETY AMOUNT'':
(Escalated Dollars)

''ESCALATION YEAR'':

''STATE'':

"Dlvls loN":
"BOARD'':

(h76L F u&rr

. ) r

v 'f q, ooo u9o

2oo1

State of Utah
Division of Oil. Gas and Mininq
Board of Oil .  Gas and Mininq

ATTACHMENTS:
A ' 'DISTURBED AREA'':
B "SURETY'':

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between

'1, the "Operator" and the Utah State

WHEREAS, Operator desires to conduct mining operations under Notice of Intention
(NOt) File No. n4 t4" Ol? which has been approved bythe Utah State Division of Oil,
Gas and Mining undbr the Utan Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as "Act") and implementing
rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator agree as fol lows:

1 . Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original Notice of
Intention dated -lAn/u,AB/ 22, 2Oo I , and the original
Reclamation Pfan dated Jnlu.a€/ 22, ZOD t The
Notice of Intention as amended, and the Redlamation Plan, as amended,
are incorporated by this reference and made a part hereof.

2. Concunent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Division. Such surety as evidenced by the Surety Contract is in the form of
the surety attached hereto as Attachment B and made a part hereof. The
Surety Contract shall remain in full force and effect according to its terms
unless modified by the Division in writing. lf the Surety Contract expressly
provides for cancellation, then, within 60 days following the Division's receipt
of notice that the Surety Company intends to cancel the Surety Contract, the
Operator shall provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Division. l f  the Operator fai ls to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activi t ies and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legal ly determined public l iabi l i ty and property
damage claims result ing from mining to the extent provided in Section 40-B-
7(1)(e)  of  the Act .

Operator agrees to perform all duties and fulfi l l all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of lntention, as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended lf
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator's
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7. Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be govemed and construed in accordance with the laws of
the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
Intention, order reclamation, or order forfeiture of the Surety Contract, or take
such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of the
Surety Contract, upon completion of reclamation and compliance with this
Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

8 .

9.

10 .

11 .

12.

13 .

14 .
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OPERATOR:

=4:4r!g' 4? ? '
Operator Name

acknowledged that said instrument was signed on behalf of said company by authority
its b

duly acknowledged to me that said

I{ATALIEHEtilltG r
*|Shld I

Myl
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Authorized Officer - Position

Officer's Si

STATE O' *, ,  '
) ss:

couNrYor /  I  i / ,  
'  

\

'l(

f i , -
On the Lt day of Dd'darz'

8ou0l

,//A/--a_-
Date

did say !ha!_he/she is the
L J^nC .and duly

kl,\^^". * 
.:e\,,.t r^ +\.

company executed the same.

ocT 2 3 2002

OF Ci!-. GAS & TT;NING



DIVISION OF OIL ,  GAS AND MINING:

srArE oF / )

couNTY oF '&a- z( ' t  
)" ' '

dL

OntheJf f iayof  l ( " ' '  ' " " r -  ,200;1,

BURNS
rcr4ryPUSLE SfATL-oFUru

lF0_4 W. N. Tempfe, #tAfO
.Qa!-tafo C{y,'UtBf t tl

f+rnln 6e+reo6
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9aro^ l(rCooa
Date

personally qppeared pefore me, who being duly sworn did say ttFt she, the said '7
7ft,"ttt-^t til-t<-,r- lL-/t?'t-aj P is the Associate Director of thE Division of Oil, Gas
and Miffng, Departmenftf Natural Resources, State of Utah, and she duly acknowl-
edged to me that she executed the foregoing document by authority of law on behalf of
the State of Utah.

Mary Ann W

Notfl1y Public
Residingat -14(.  k



ATTACHMENT IIATI

fufirilt- ,4qu,rvs UtvW Mr6
Mine Name

_ =,(l 4t13 r f
Permit Number

Stlrttur County, Utah

o

LEGAL DESCRIPTION
Include l/4, l/4, I/4 sections, townships, ranges and any other descriptiotts that will legally daermine where
disnrbed lands are located. Attach a topogrqhic map ofsuitable scale (mex. I inch: 500 fea; I inch: 200 feet
or larger scale is preferred) showing township, range and sections and a clear outline of the disnrbed area
bouadaries tied to this Reclamation Contract and swety.

The detailed legal description of lands to be disturbed includes portions of the
following lands not to exceed 7A acres under the approved permit and
surety, as reflected on.the attached map labeled /rfu/V*n /hE1 shyr.€ fu,A?^L-
anddated 7- / f t -O7-  : Lt4rat r'4n\o (dns;

wL/2 NEl/4 S-v{1/4 arfl EL/2 I{/{1/4 $/{1/4 and

Nhrl/4 SEI/A $NL/A and NEl/4 SIII/A SIvtI/ 

Section 20, Tovmshlp 1 South, Range 5 East

Srnnrdt County, Utah
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General Location Map

Park City East Quad
N+

Mountain Valley Stone, Inc.
Brown's Canyon Mine

M/043/019

Legal Description:
Township 1 South, Range 5 East, SLBM

Wlz of the NE/4 of the SW4,
H2 of the NW4 of the SW4,

NW/4 of the SE/4 of the SW/4 and the
NEJ4 of the SW/4 of the SW/4 of Section 20.

Summit County, Utah

0 500 1000 1500 2000 Feet

FTfn Project Area
Li.i.iJ (26 acres)

This map may not meet DOGM stiandards
for accuracy and content.

Different datia sources and input scales
may cause some misalignment of datia layers.Prepared S'ru2 by DOGM
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KEYBRNK NATINNAL ASSOCIRTION
STRNDBY LETTER OF CREDIT

PRNTESSINEi AND SERVICE trENTHR
MRIL CCIDE: 0H-O1-51-O435

49 1O T I EDEMAN RCIRI)
CI,-EUELAND, BH IO 4t*L44-e339

TEL NO : e 1 6-8 l 3-3698, -3701 , -37.1 3
FAX NO:  e16-813-3719

ntrTOBHR Q4, F:er@e

zL/a 7s/a /7

F J E N H F I C I f I R Y :
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HEBER CITY,  UT

sToNE,'  INC-

84ff3il:
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l{tiHER C I TYr LIT $rr03il

AI-I_ NTHER TE RMS TtrNI] COND I T I BNs REMA I N
I5 

-TO 
FF T]I]N$ I T}IRED AN I NTEGRAL PART

MIJST BE ATTRCHED TI{ERETE.

REAT] ffS :

IJNCHANGEI]. THIS RMENDHENT
OT: THE |.-F.T.l-E R OFJ C RHD I T F-}Ni)

L1F ili:, GAS &

:'ruw/u.
FTUTHOR I ZEN 5I ENRTURE RTJTHTIR I ZED 5 ITiNATURH



"{h;il}ffiIVED
il;i ;) | 7a|J2
DIVISION OF,),i_" GAs AND r"rir_rttvc

SWIFT: KEYBUS33LCC Zt( /r:r/ J /a/ ?
TELEX: 212525 SNB UR / - ' '

FAX: (216) 813-3719
PHONE: (216) 813-3701

DATE: July 26,2002

Applicant:
Mountain Valley Stone, Inc.
2276 South Daniels Road
Heber City, Utah UO32

AMOUNT: 75,000.00

EXPf RY: July 26,2003

2.

3.

Gentlemen and Ladies;

1. KeyBank National Association ("Bank") of Cleveland, Ohio, hereby establishes this
lrrevocable Letter of Credit (the "Letter of Credit") in favor of the Utah Division of Oil, Gas
and Mining ("Division") for an aggregate amount not to exceed $75,000.00 (Seventy five
thousand and 00/100 United States dollars) effective immediately.

This Letter of Credit will expire upon the first event set forth as follows: (a) 5:00
o'ctock p.m. (Cleveland, Ohio time) on July 26,2003 (expiry date) or (b) the date upon
which sufficient documents are executed by the Division to release Mt. Valley
Stone("Operato/') from further liability for reclamation of the Browns Canyon Mine, M-
043019 with notice to the Bank by the Division accompanied by the original Letter of Credit
with directions for cancellation.

This Letter of Credit will be automatically extended without amendment for successive
periods of one year from the current or any future expiration date unless the Bank gives
notice to the Division at least 90 days prior to the expiration date by courier that the Bank
elects not to renew the Letter of Credit.

Funds under the Letter of Credit are available against the Division's sight draft, in the
form of Exhibit A, specifying Letter of Credit No.' _ delivered to the office of the
KeyBank National Association, 4910 Tiedeman Road, OH-01-51-0435, Cleveland, Ohio
44144-2338. At the Division's sole election the Division may present sight drafts for less
than the Face Amount so long as the aggregate amount of all sight drafts does not exceed
the Face Amount. Each draft must be accompanied'by a certificate in the form of Exhibit
B, signed by a duly authorized representative of the Division, and the original of this letter
of credit.

4.

KeyBank
A KeyCorp Bank

KEYBANK NATIONAL ASSOCIATION
4910 TIEDEMAN ROAD
oH-01-51-0435
CLEVELAND, OHIO 44144.2338 U.S.A.

lrrevocable Standby Letter of Credit No. 5305076

Beneficiary:
Utah Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

n /
,tl\o-r"t r^}u
Autfrbrized Signature



KeyBank
A KeyCorp 8e,nk

KEYBANK NATIONAL ASSOCIATION
4910 TIEDEMAN ROAD
oH-o1-s1-0435
CLEVELAND, OHIO 44144-2338 U.S.A.

SWIFT: KEYBUS33LCC
TELEX: 212525 SNB UR
FAX: (116) 813-371e
PHONE: (216) 813-3701

5. lf the Bank receives the Division's sight draft(s) and certificate(s) as provided in
Paragraph No. 4 above on or before'the expiration or termination of this Letter of Credit,
the Bank will make such amount as the Division may specify, within the limits of the second
sentence of Paragraph No. 4 of this Letter of Credit available to the Division no later than
the close of business, Cleveland, Ohio time, on the second business day following the
Bank's receipt of the sight draft and certificate and in such a manner as the Divisiorimay
specify.

The Letter of Credit will be governed by the laws of the State of Utah and shall be
subject to the Uniform Customs and Practice for Documentary Credit, 1gg3 revision,
International Chamber of Commerce Publication No. 500, as the same may be amended
and in effect from time to time ("UCP"). In the event of a conflict between Utbh law and the
UCP, Utah law shall govern.

All communications regarding this Letter of Credit will be addressed to KeyBank
National Association, 4910 Tiedeman Road, OH-01-51-0435, Cleveland, Ohio l+lqq-
2338, referencing Letter of Credit No.

6.

7.

o
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